
Questions and Answers
Solicitation DE-PS07-00ID13909

1. Question:  Are foreign universities allowed to apply for this solicitation from the DOE?

Answer:  Yes.  The section of the solicitation entitled "ELIGIBLE APPLICANTS" does
not prohibit a foreign university from submitting an application in response to this
solicitation.

2. Question:  We would like to submit a proposal to you in response to your solicitation
DE-PS07-00ID13909, entitled "Petroleum Industries For The Future".  Would you kindly
read of our specialties, described below, to verify if they conform to your particular
interests under this solicitation?

Our capabilities are in the extraction of organic materials, for isolation of particular
fractions.  In the last several years, our work has involved petroleum itself, mineral oils,
used motor oils, and agricultural oils.  In all cases, we have extracted these materials
with water to separate a particular class of chemical species.  The extractions are
efficient, since we use intense mixing techniques.  Separation of the water fraction is
realized through electrostatic coalescence (ES).  This is our unique capability.  ES is a
technique routinely used in the petroleum refining sequence.  We have improved the
scope and usage of the extraction and coalescence process such that it can be applied
efficiently in the following ways:  to remove inorganic salts from crude petroleum with
increased efficiency, to remove transition metal cations from used motor oil, and to
isolate a pure sesquiterpene from wood tars.  The technology has wider applications for
the petroleum refining process.  For example, it might be used
1) to separate asphaltenes and mineral matter from crude oil,
2) to separate descrete fractions from crude oil (without the use of distillation),
3) to separate deleterious materials from petroleum fractions, or
4) to purify hazardous oil wastes, by isolating specific fractions, and rendering the

wastes satisfactory for conventional waste combustion.

Answer:  You appear to have the capabilities to save industrial processing energy.  This
DOE solicitation is seeking applications for cost-shared research and development of
technologies that will reduce energy consumption, reduce environmental impacts and
enhance economic competitiveness of the domestic downstream (refining) sector of the
Petroleum Industry.  The research is to address downstream (refining) research priorities
identified by the Petroleum Industry in the areas of Energy and Process Efficiency,
Materials and Inspection Technology and Environmental Performance.  Please refer to
the Petroleum Solicitation DE-PS07-00ID13909 to determine if your proposed research
addresses the research priorities identified by the Petroleum Industry, particularly energy
savings.

3. Question:  What is needed in the way of a "complete application"?

Answer:  Initially, a complete application consists of the Standard Form (SF) 424 and
the 20-page technical proposal.  If selected, additional information will be required.
Please refer to the "APPLICATIONS" section in the Petroleum Solicitation,
DE-PS07-00ID13909, for more information.



4. Question:  What is the procedure for getting together with a government lab for
purposes of this solicitation?

Answer:  The procedure for getting together with a government lab for the purposes of
this solicitation is to visit OIT's DOE Laboratory and Facility website
(http://www.oit.doe.gov/LCC/lcclabs.shtml) and point to "DOE Laboratory Contacts".

Industry researchers no longer need to approach each lab separately to gauge suitability
and work out agreements.  The laboratories now function in a distributed manner
through common intellectual property agreements and other mechanisms.  Each DOE
laboratory and facility has specific areas of excellence.  To assist industry, U.S.
Department of Energy Laboratory Coordinating Council (LCC) is developing a matrix of
R&D expertise at each of the LCC labs and facilities.

Coordinating Council - A Laboratory Coordinating Council will be established to oversee
National Laboratory participation in the implementation of DOE's Industry of the Future
Strategies.  Each Laboratory or Facility will appoint a member to the Council to represent
its interests.  The Department of Energy (HQ) will designate an ex-officio member of the
Coordinating Council to help ensure the best communication between the council and
the department's programs.  The Council will have as its primary responsibility the
development of appropriate Laboratory collaborative organizations (structures) to
interact with an Industry and DOE.  The types of structures established will reflect DOE's
and Industry's preferred modus-operandi for implementation of each partnership
program; organizational structures established by the Council may range from
Industry/Laboratory Working Groups to creating a "Virtual" Center of Excellence, for a
specific industry.  The Coordinating Council's primary responsibilities would be to ensure
that the specific Laboratory interaction mechanism created would be responsive to DOE
and the Industry needs; to promote effective collaboration between the participating
Laboratories; and to resolve issues that may evolve from the various activities.  The
Coordinating Council will interact with DOE management (responsible for the Industry
Programs) at appropriate levels to coordinate the Laboratories' responses for each
Industry Strategy.

5. Question:  If a proposed project has 2 parts that can be run in parallel, and the results
from both parts would be needed to commercialize, would the following be doable?

1) The refiner does the work on one part 100% at the refiner's expense, and uses the
cost of that work as the refiner's cost share.

2) For item 1 above, the final report only indicates that the refiner's part of the work was
done, and it supports the economic feasibility of doing a revamp based on both parts
of the work, but gives no details on the refiner's work, which is proprietary.

3) Could the cost of past work on the subject of item 1 above be used as all or part of
the refiner's cost share?

Answer:
1)  The refiner's cost of performing the work can be considered as cost share provided
the following:

http://www.oit.doe.gov/LCC/lcclabs.shtml


Reference 10 CFR 600.123 (a) - All cost sharing or matching contributions, including
cash and third party in-kind, shall meet all of the following criteria.

(1) Are verifiable from the recipient's records.
(2) Are not included as contributions for any other federally-assisted project or
program.
(3) Are necessary and reasonable for proper and efficient accomplishment of project
or program objectives.
(4) Are allowable under the applicable cost principles.
(5) Are not paid by the Federal Government under another award, except where
authorized by Federal statute to be used for cost sharing or matching.
(6) Are provided for in the approved budget.

2)  The final report has to provide sufficient detail to discuss the total work completed
and the results, but proprietary information does not have to be reported.

3)  No, the cost of past work cannot be used as cost share.

6. Question:  Can contractors provide work at reduced rates compared to current market
rates for similar work and count the difference as cost share?

Answer:  The recipient can provide work at reduced base labor rates, fringe benefit
rates and/or overhead rates and reflect the difference as cost share provided all the
costs are recorded on the recipient's books.  A subrecipient can provide work at a
reduced base labor rate and/or fringe benefit rate and reflect the difference as cost
share.  Reference 10 CFR 600.123 (e) - When an employer other than the recipient
furnishes the services of an employee, these services shall be valued at the employee's
regular rate of pay (plus an amount of fringe benefits that are reasonable, allowable, and
allocable, but exclusive of overhead costs), provided these services are in the same skill
for which the employee is normally paid.

Reference 10 CFR 600.123 (l) - Foregone fee or profit shall not be considered in
establishing the extent of cost sharing.

7. Question:  If a refiner provides manpower services, refinery technical information, etc.
to the effort, will that count as cost share?

Answer:  Reference 10 CFR 600.123 (d) - Volunteer services furnished by professional
and technical personnel, consultants, and other skilled and unskilled labor may be
counted as cost sharing or matching if the service is an integral and necessary part of an
approved project or program.  Rates for volunteer services shall be consistent with those
paid for similar work in the recipient's organization.  In those instances in which the
required skills are not found in the recipient organization, rates shall be consistent with
those paid for similar work in the labor market in which the recipient competes for the
kind of services involved.  In either case, paid fringe benefits that are reasonable,
allowable, and allocable may be included in the valuation.

Technical information may be considered as cost share provided it is necessary for the
accomplishment of the project and the value is verifiable.  The information can be
assessed by either the identification of the current fair market value; by an independent
appraisal; or actual current period costs or amortized capitalized costs that can be
reasonably allocated to the government project.



8. Question:  Will non-government reviewers (section IV. A) be reviewing contractors' cost
and/or cost details of the proposed work and cost shares in addition to their technical
review?

Answer:  Yes, non-Government personnel will evaluate the entire application unless an
applicant states on the cover sheet of the proposal that they do not consent to an
evaluation by non-Government personnel.

9. Question:  We are working with some manufacturers on ways to reduce lifting costs,
compression costs, etc. (with particular emphasis of putting distributed generation assets
to reduce costs and to sell excess power to the grid as needed) in the production areas.
It does not appear that the Petroleum Industries of the Future is doing anything in the
field production area, and therefore this solicitation would not cover this area.  Am I
correct?

Answer:  Correct.  This DOE solicitation is seeking applications for cost-shared
research and development of technologies that will reduce energy consumption, reduce
environmental impacts and enhance economic competitiveness of the domestic
downstream (refining) sector of the Petroleum Industry.  The research is to address
downstream (refining) research priorities identified by the Petroleum Industry in the
areas of Energy and Process Efficiency, Materials and Inspection Technology and
Environmental Performance.

10. Question:  Renewable Energy, in particular hydropower result dams, in no way can be
considered under such a solicitation?

Answer:  Correct.  This DOE solicitation is seeking applications for cost-shared
research and development of technologies that will reduce energy consumption, reduce
environmental impacts and enhance economic competitiveness of the domestic
downstream (refining) sector of the Petroleum Industry.  The research is to address
downstream (refining) research priorities identified by the Petroleum Industry in the
areas of Energy and Process Efficiency, Materials and Inspection Technology and
Environmental Performance.

11. Question:  In view of the fact that $2,250,000 will be available for this solicitation in the
first year, and four awards will be made, can we assume that a reasonable total bid price
would be $2,250,000 / 4 = $562,500?

Answer: A reasonable bid price for the first year may be determined as above, but is not
the basis for DOE selection.  Your calculation indicates that you may not be aware that
an amendment to the solicitation was posted on the DOE-ID website
http://www.id.doe.gov/doeid/psd/solicit.html on March 30, 2000.  This amendment
revises the estimated funding for the project; the number of anticipated awards; and the
expected date in which selections will be made.  It is the responsibility of the applicant to
check for solicitation amendments.  The following outlines the amended sections and
corresponding text:

http://www.id.doe.gov/doeid/psd/solicit.html


Page 3 - SUMMARY (third paragraph)

Approximately $1,900,000 is expected to be available to fund the first year of selected
research efforts.  Out-year funding for selected projects will depend upon availability of
funds, as well as upon satisfactory progress towards project goals and deliverables.
Total available funds for future years are anticipated to be about $1,900,000 per year.
DOE anticipates awarding three or more cooperative agreements that address the
priorities of the downstream (refining) sector of the Petroleum Industry.  The cooperative
agreements will be awarded in accordance with DOE Financial Assistance regulations,
Title 10 of the Code of Federal Regulations, Chapter II Subchapter H, Part 600 (10 CFR
600).

Page 5 - APPLICATION DUE DATES (second paragraph)

The application supplemental documentation, discussed in Section VI, must be
submitted within 30 calendar days after selection notification.  Selections are expected to
be made on or about July 7, 2000.  Applicants who fail to cooperate fully and in a timely
manner during negotiations may be eliminated from further consideration for awards.

Page 6 - PROJECTED SOLICITATION MILESTONES

Applications will be evaluated immediately after the technical application due date
deadline.  Any applications received after applications are forwarded for merit review will
not be evaluated.  Merit review and selection activities are expected to be completed
approximately two months after the technical application deadline.  Award activities are
expected to be completed approximately four months after selection. This timeframe
includes time for submission by selected applicants of the non-technical, application
supplemental documentation.  Incomplete or inadequately supported applications will
delay or negate awards.  Unsuccessful applications will not be returned.

12. Question:  I understand that single organization awards will not be considered.  Will a
collaboration between a refinery company and a new technology provider be
considered?

Answer: Yes, a collaboration between a refinery company and a "new" technology
provider will be considered as long as the technology proposed saves energy and meets
the conventional requirements in the solicitation.  Usually, an end user (in your case the
refinery company) is a useful team member.

13. Question:  What is the anticipated amount of an average award?

Answer:  Reference question and answer #11 regarding the anticipated amount of an
average award.

14. Question:  The solicitation suggests four or five projects will be awarded and that the
projected funding is $2,250,000 per year. If say four projects are selected does this
mean the budget per project is $500k over three years or would the budget be $500k per
year?  That is, will the continuing funding be used to start new projects every year or will
the four projects run for three years before a new selection process is initiated?



Succinctly, what I am asking is should our budget roughly be $500k per year for three
years or $175k per year for three years?

Answer: The solicitation states on Page 3, "SUMMARY", that the DOE funding will fund
the first year of selected projects and that each award should have a project duration of
three years or less.  Award of a cooperative agreement under this solicitation does not
commit the Government to fund any follow-on research.  Additionally, out-year funding
for selected projects will depend upon availability of funds, as well as upon satisfactory
progress towards project goals and deliverables.  Reference question and answer #11
for more details.

15. Question:  On page 6 of the solicitation, there is a note in bold, underlined type saying,
"The DOE Office of Industrial Technologies does not fund product development R&D...."

What does that mean?  What would be considered product development R&D?

Answer:  The objective of OIT solicitations is to fund fundamental R&D concepts that
provide energy savings to energy intensive manufacturing processes within the identified
Industries of the Future.  Product development R&D is considered the stage after this
fundamental R&D concept has been proven, for which funds are needed to develop the
product for commercialization, and is not funded by OIT.

16. Question:  Am I to assume that the only projects that you will consider are those shown
in the Roadmap, e.g., those noted in Roadmap figures 3, 4, 6, 8, etc.?

Answer:  No.  The Petroleum Roadmap provides examples of the types of projects
being sought, but not necessarily the specific projects.  This solicitation is not
necessarily for projects described in the Roadmap, as these are merely examples of
possible ways to address the general performance targets noted in each area of focus.

17. Question:  Our company wants to be able to obtain the patent and licensing rights to the
technology generated through the proposed research.  Please explain how a company
would obtain the patent rights from a research effort partially funded with Department of
Energy funds.

Answer:  Reference 10 CFR 784, Patent Waiver Regulation - Applicants have the right
to request in advance of, or within 30 days after the award is signed, a waiver of all or
any part of the rights of the United States with respect to subject inventions.

18. Question:  With respect to 10 CFR 600.123(l):

"Whenever DOE negotiates the amount of cost sharing, DOE may take into
account such factors as the use of program income (see Sec. 600.124), patent
rights, and rights in data."

How do patent rights relate to cost share, and how are they evaluated?

Answer: The value of patent rights may be identified as cost share if the patent rights
are necessary and reasonable for the proper and efficient accomplishment of the project
or program objectives.  In addition, for patents or other intellectual property to qualify as



cost sharing, the potential awardee must assign to DOE the intellectual property of
interest or provide equivalent rights such as royalty-free licenses to DOE or others.

The value of the patent rights may be assessed by one of the following:

1) Value determined by the market place
2) Value determined by an independent appraisal
3) Cost determined by the prorated amortization of the capitalized costs of the patent
(See FAR 31.205-37, Royalties and other costs for use of patents).

19. Question:  Are facilities and administrative costs allowable in this solicitation?

Answer: Reference 10 CFR 600.127(b) - DOE shall provide for the reimbursement of
appropriate and reasonable indirect costs for recipients.  Reference 10 CFR 600.123(e) -
Subrecipients are not allowed to charge indirect costs.


